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February 2024 

All-Time Market Highs – Too Rosy? 

All-Time Highs 

In January of this year, the S&P 500 reached an 

all-time high of 4,928, eclipsing the previous high 

set on January 3, 2022.* Understandably, this 

caused many investors to question whether an all-

time high in the equity market is warranted. While 

all-time highs can pose some short-term risk, 

future returns depend largely on what happens to 

key drivers in the economy, like growth, interest 

rates, and inflation. The current outlook for those 

drivers appears pretty rosey at this point. 

Size of the US Economy 

People experience the economy in different ways. 

That experience can vary widely depending on 

their individual circumstances, like income, 

demographics, and location. The most common 

measure of the health and size of a country’s 

economy is its gross domestic product – the value 

of that country’s goods and services. By that 

measure, the US economy is at its largest size 

ever.  

Chart 1: US Gross Domestic Product ($T) 

Source: Bloomberg 

Corporate Earnings 

As you might expect, corporate earnings follow a 

similar upward trajectory as the economy. 

However, corporate earnings tend to be more 

volatile than the broad economy.  

Chart 2: Corporate Profits ($B) 

Source: Bloomberg 
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Key Takeaways 

o The US equity markets, as measured by the S&P

500, reached all-time highs in January 2024.*

o While this may make some investors uncomfortable,

all-time highs in equity markets are consistent with a

growing economy.

o In our view, equity markets at all price levels have

the same fundamental drivers – growth, interest

rates, and inflation – and the outlook for those

drivers looks pretty rosey.
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This is because US corporate earnings are more exposed 

to short-term factors (like interest rates and foreign 

exchange rates), tax policies, and economic growth 

outside of the US (for example, about 35% of sales of S&P 

500 companies come from outside the US).*  

 

Despite the more volatile nature of corporate 

profits, you see in Chart 2 that corporate profits 

reached an all-time high in 2022 and are currently 

within 1% of those levels today. Given the all-time 

highs we are seeing in the economy and close to 

all-time highs we are seeing in corporate earnings, 

record highs in the equity markets are not 

unreasonable, in our view.  

 

Market History 

Looking at US market history, we find that 

macroeconomic factors, like growth, interest rates, 

and inflation, tend to drive future equity market 

performance more so than whether or not equity 

markets are trading at all-time highs.  

 

The US economy has experienced relatively 

strong economic growth over its history. 

Consistent with a growing economy, US equity 

markets have traded at their all-time highs about 

40% of the time.* However, there have been long 

periods during which markets trade at levels below 

their previous highs. These periods have tended to 

occur after the market has experienced a steep 

sell-off, typically caused by a macro-economic (the 

asset bubbles of 1999 or 2008) or geopolitical 

event (the oil crisis of 1973).  

 

Today, the macroeconomic picture looks 

reasonably rosey, in our view. Despite drastic 

tightening of monetary policy, economic growth 

and employment appear sound. Inflation is finally 

coming down and appears to be approaching 

levels consistent with the Fed’s inflation target. 

This has led many to speculate that the Fed may 

lower interest rates sometime in 2024 – another 

tailwind for the equity markets. We believe this is 

one of the reasons equity markets rallied at the 

end of 2023.  

 

There are two areas we are keeping an eye on. 

First, the elevated geopolitical risk in the Middle 

East could impact the economy in two ways: 1) 

higher oil prices and 2) higher shipping costs. Both 

can have detrimental impacts on growth and 

inflation. Secondly, there may be some technical 

or psychological “resistance” to all-time highs.  

However, history shows that all-time highs are not 

to be feared. Equity markets have actually 

experienced above-average returns when trading 

at their all-time highs.  

 

*Source: Bloomberg
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IMPORTANT INFORMATION 

This is for informational purposes only, is not a solicitation, and should not be considered investment, legal or tax 
advice. The information in this report has been drawn from sources believed to be reliable, but its accuracy is not 
guaranteed, and is subject to change. Investors seeking more information should contact their financial advisor. 
Financial advisors may seek more information by contacting AssetMark at 800-664-5345. 

Bloomberg® and the referenced Bloomberg Index are service marks of Bloomberg Finance L.P. and its affiliates, 
(collectively, “Bloomberg”) and are used under license. Bloomberg does not approve or endorse this material, nor 
guarantees the accuracy or completeness of any information herein. Bloomberg and AssetMark, Inc. are separate and 
unaffiliated companies. 

Investing involves risk, including the possible loss of principal. Past performance does not guarantee future 
results. Asset allocation cannot eliminate the risk of fluctuating prices and uncertain returns. There is no guarantee 
that a diversified portfolio will outperform a non-diversified portfolio. No investment strategy, such as asset allocation, 
can guarantee a profit or protect against loss. Actual client results will vary based on investment selection, timing, 
market conditions, and tax situation.  

It is not possible to invest directly in an index. Indexes are unmanaged, do not incur management fees, costs and 
expenses and cannot be invested in directly. Index performance assumes the reinvestment of dividends. 

Investments in equities, bonds, options, and other securities, whether held individually or through mutual funds and 
exchange traded funds, can decline significantly in response to adverse market conditions, company-specific events, 
changes in exchange rates, and domestic, international, economic, and political developments.  

AssetMark, Inc. is an investment adviser registered with the U.S. Securities and Exchange Commission. 
©2024 AssetMark, Inc. All rights reserved. 
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